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What Your Credit Card Company Doesn’t Want You To Understand

By United Communications - Chris Show
Dated: Nov 05, 2008

In essence credit card companies set traps to keep you in debt. Understanding these traps can help you stop
your debt from climbing.

The best customer for acredit card company is the one who makes the company the most money. The
person who pays their minimum monthly payment, while slowly but surely his balance increases. The truth
of the matter is this person is the one creditors want. There islittle money to be made by the person who
pays their balance in full each month. If you let a balance remain on your credit card, interest rates will
compound and before you know it you are up to your eyeballsin debt. Ask yourself, why do people let this
happen?

Have you looked at your at your statement lately? Notice how enticing the minimum monthly payment is
at an average of just 4%. Thislow payment encourages people to pay just that amount. Intoday’s
economy alot of usare just squeaking by, and we believe that paying the minimum balance is enough.
Many of usfool ourselvesinto believing that if we pay the minimum balance, next month will be better and
we put off paying more than we have to with the theory that “if | pay this amount now, next month I’ll pay
more”. The sad redlity isthat next month you will most likely be in the same situation and by paying the
minimum your balance will have increased with more interest, and it will be even harder to pay more than
the minimum next month. With thisin mind, always try to apply as much as possible to pay off your
bal ance each month, and for best long term results you should pay you credit cards off every month.

Another ploy of credit cardsin offering a“low interest introductory rate”. Remember, your credit card
company isjust like every other business, and this is nothing more than a gimmick to get you in. The
concept is that with alow interest rate you will be able to sit on a balance for afew months with only a
small amount of interest accumulating. Often times however people charge things they normally would
not, with the idea of being able to pay it off before the introductory rate expires. Unfortunately, this rarely
happens and all of a sudden that nice low interest rate skyrockets to a much higher one. Uh Oh! What
now? And don’t forget the people who play the game of switching debt to a new credit card with alow
introductory rate every few months. Remember though this takes alot of work, and keep in mind that alot
of credit inquiries could do a number on your credit score. Not to mention the fact that if you miss your
introductory period you could find yourself facing a higher interest rate than you started with.

Notice the fine print? Credit card companies like to use language not easily understood to hide fees and
rules to confuse the consumer. Although many claim that federal regulations require this language, it is
imperative that you understand it.

What this meansto you isif you exceed your credit limit by even $1, you'll get hit with an “over the limit
fee’. Ouch! And be just one day late with your payment, and BAM!... alate fee occurs. And thereal
tragedy is that oftentimes, even if you' ve never been late with a payment before, miss just one deadline and
watch your low interest rate go out the door.

And of course there iswhat creditors refer to auniversal default. Every payment you ever made could
have been on time, you’ ve never exceeded your credit limit, and all of a sudden out of know where comes a
notice from your credit card company advising you that because you applied for a car loan and the
dealership ran multiple credit inquiries, or if you were late with your mortgage one time, you will now be
paying a higher interest rate on your credit card, or even that your credit limit was decreased. And guess
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what, if they lower your credit limit, and you had a high balance, you now have an over the limit fee. Oh
My! Changesto your credit score can affect your credit card terms and interest rates.

With this information in mind, watch out for the pitfalls of credit card companies, and if you do find
yourself facing problems, be sure to consult with a professional.

HH

Today's economy has more and more consumers looking for assistance with their unsecured debt. United
Communications Debt Settlement Program is assisting people just like you who have the desire to get out
from under the overwhelming stress of their debt.

www.unitedllc.net
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