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"How Much House Can I Qualify For" Fha Home Loan Facts

Find Out How Much House You Can Qualify For, With An FHA Home Loan

Sept. 18, 2008 - PRLog -- FHA Home Loans or Conventional Home Loans?

That is the question. Of course, we all want a good deal especially when it comes to a large purchase worth
investing on. Our very own home is an example. 

In the movie “Duplex,” Ben Stiller and Drew Barry more considered a lot of pros and cons before they
decided to stay in the unit. That is the exact same approach one must use when it comes to buying a home. 

Of course, houses be it condominiums or apartments, are big purchases and a majority of buyers are not
able to shell out the cash there and then. That is why there are mortgages wherein a customer can pay for
the house by installment. 

Nowadays, there are two choices for a homebuyer: should he opt for an FHA home loan or for the
conventional home loan? In order to fully describe which is which, we will set the FHA home loan and
conventional home loan side-by-side. 

1. There are basic requirements for individuals to meet before they are deemed to be qualified for a home
loan application. These requirements let first time homebuyers have opportunities, which meet mortgage
qualifications. With this, it is easier to qualify for FHA home loans than with the conventional loans.

Lending agencies offer conventional home loans. Anybody can apply for this loan, as long as they are
determined to buy their very own living abode. The difference with conventional home loan FHA home
loan, regarding requirements, is that with the former, it won’t be easy for them to acquire mortgage
opportunities. 

2. FHA home loans is a mortgage program which assists those who, at first glances, would have a harder
time meeting the mortgage loans from banks or other lending companies. These financial establishments
take a look at their applicants’ credit history and once it is tainted with a negative record, the borrower’s
application may not be approved. 

Thus, he resorts to FHA home loans instead of the conventional loans. To know more about various FHA
home loans and its requirements, you can easily search the net. The important thing to remember about
FHA home loans is that the government does not grant them. Instead these are mortgage loans guaranteed
by the Federal Government. 

3. FHA home loans may be easier to attain as opposed to conventional home loans but specific criteria must
still be met before a borrower can sign up for an FHA home loan. Previously, it has been stated that those
who have bad credit report opt for an FHA home loan instead of conventional loans. However, that doesn’t
mean your credit history will be disregarded when applying for FHA home loans.

With FHA home loans, applicants can state that their income is from non-conventional sources. The down
payment is lower in FHA home loans as opposed to conventional home loans. Homebuyers opting for FHA
home loans can pay more than the three percent that is required, if they wish to do so. 

4. FHA home loans offer various innovative financing options for homebuyers. An example is the program
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wherein the homebuyer can include the costs of remodeling an old home into the mortgage notes. Then
there are also programs targeted to the senior citizens. It utilizes a reverse mortgage, therefore offering cash
for equity. In this way, senior citizens get to earn income. 

Conventional home loans rarely have programs such as these. With this kind of home loan, the mortgage
rate is calculated first and foremost and the homebuyer must pay up the amount during the given time
period. 

Now that we have compared FHA home loans and conventional home loans, we see that there is a slight
difference between the two. If you want to get your money’s worth, then you can opt for the FHA home
loan.

Homebuyers turned to conventional home loans when they have decided to purchase their houses. FHA
home loans are merely customized versions of the conventional home loan in order to fully provide the kind
of service a homebuyer will find more comfortable for his pocket. 

In a nutshell, FHA home loans offer a greater option in mortgages compared to the conventional home
loans. FHA home loans offer reasonable interest rates and there is a guarantee to the mortgage company
that the loan will be paid by the homebuyer. 

For more information on FHA home loans or to apply for one Visit: http://221HomeLoans.com

# # #

Need a Home loan? 
For the Best Rates and no down payment terms visit us at http://221HomeLoans.com
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